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EU VAT thresholds
OVERVIEW OF THRESHOLDS
A common situation where a foreign EU VAT registration is required, would be companies
that are selling goods across EU borders to consumers via the internet, this is known as
‘Distance Selling’.
‘Distant Selling’ is where a VAT-registered business in an EU country supplies and delivers goods
to a customer in another EU country, which is not registered for VAT.
Customers who are not VAT-registered include:
• Private individuals
• Businesses that cannot be registered for VAT because their activities are exempt
• Some small businesses
• Charity organisations
• Public bodies

An example would be, where an EU business starts making distance sales, it should firstly
charge the VAT applicable rate in its’ own EU Member State. Nevertheless, it is important that
the value of sales to customers in each EU Member State, is very carefully supervised, because
once an annual net value threshold of the customer country has been surpassed (known as the
‘Distance Selling Threshold – (DST)), the business MUST register for VAT in that country and start
charging local VAT.
The national VAT registration thresholds are established by each country independently. Where
a foreign company is selling below these thresholds, it does not require to VAT register. But
once over these limits with the same calendar year, it MUST apply for a VAT number.

www.amavat.eu
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EU VAT THRESHOLDS (AS OF APRIL 2016)
The ‘Distance Selling Registration Threshold’ is given below, as each member country of the EU
is free to set its own limit.
35,000.00 EURO

35,000.00 EURO EQUIVALENT

HIGHER

Austria,
Belgium,
Croatia, Cyprus,
Estonia, France,
Finland,
Greece, Ireland,
Italy, Latvia,
Lithuania,
Malta, Portugal,
Slovak Republic,
Slovenia, Spain

Bulgaria 

Germany

100,000.00 EUR

Czech Republic 1,140,000.00 CZK

Luxembourg

100,000.00 EUR

Denmark

Netherlands

50,000.00 EUR

Hungary

70,000.00 BGN
280,000.00 DKK
8,800,000.00 HUF

Poland

160,000.00 PLN

Romania 

118,000.00 RON

Sweden

United Kingdom 70,000.00 GBP


(90,000.00 EUR)

320,000.00 SEK

CALCULATING THE THRESHOLDS
Each seller has to determine the annual threshold for each EU Member State individually.
You can check if you have surpassed the threshold by totalling together the NET value of distance
sales, which should exclude VAT. Also, exclude Intra-Community supplies of goods, supplies of
new means of transport or of goods that have been subject to excise duty.

EXAMPLES OF THRESHOLD APPLICATION

EXAMPLE 1 – WHERE WOULD VAT BE CHARGED?
If a French seller transfers goods to private individuals in Germany and the threshold of
100,000.00 EURO is surpassed, then the place of supply is shifted from France to Germany, i.e.
where the transportation ended. The supply of goods is effected in Germany, and therefore,
subject to VAT in Germany. The French entrepreneur will then require to be VAT registered in
Germany for VAT purposes. The invoices issued to these German individuals would have to
show the German VAT rate.

www.amavat.eu
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EXAMPLE 2 – CALCULATING THE VAT THRESHOLD
If Seller A is VAT registered in the UK and sells, for example, fishing equipment to individuals via
his website. Their sales to Italy would be:

MONTH YEAR

NET VALUE OF SALES

August 2015

5,000.00 EUR

September 2015

8,500.00 EUR

October 2015

15,500.00 EUR

January 2016

9,000.00 EUR

February 2016

17,000.00 EUR

March 2016

21,000.00 EUR

DISTANCE SALES FOR
EACH CALENDAR

29,000.00 EUR

47,000.00 EUR

The DST in Italy is 35,000.00 EURO DSTs are based on calendar years. The Seller A did not
exceed the Italian DST in 2015.
He did however exceed the DST for 2016 in March 2016 as total sales in the period of January –
March 2016 amounted to 47,000.00 EURO.
The Seller A now needs to register for VAT in Italy and start charging Italian VAT at 21% on future
sales to non-registered customers in Italy.

EXAMPLE 3 – HOW DO YOU CHARGE VAT?
A Seller may primarily sell to private individuals under their local VAT number at their own
countries VAT rate. For example, a Belgian Seller sells shoes to German customers at 21%
instead of the German VAT rate of 19%.
If the Belgian retailer sold more than 100,000.00 EURO worth of goods in Germany, the Seller
MUST register as a non-resident VAT trader in the country.
The Seller can then continue to sell, but should now charge the local VAT. In the example
directly above, this would mean the Belgian company charging 19% VAT, which is payable to
the German tax authorities through a German VAT tax return.

www.amavat.eu
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EU VAT Registration
For companies operating across the European Union (EU), amavat® understands there may
be a requirement to register their business with a VAT number in another EU country. The
requirements for this vary from country to country, but are based on the EU’s VAT Directive, which
should be implemented into local legislation by each Member State. Below we have created a
diagram showing how amavat® can provide a one-stop-shop for all your VAT requirements.

VAT Registration
SIMPLE CUSTOMER STEPS, to receive your VAT No. for each
European state which is powered by amavat!

CONTACT US
Do you require to register
for International VAT? To
ﬁnd out, please email us.

1

QUOTATION
If you do require to register,
we are happy to give you a
quote. Once accepted, we
just require you to sign
the contract.

SIGN & PAY
You will be issued with an
invoice from your responsible
amavat Partner ﬁrm.

2

VAT PACK SENT
We can provide you with a
VAT information pack advising
documentation required,
subject to the countries you
will register in.

EXPERTS CHECK
Before sending us the original
documents, we ask you to
upload them to our ‘Customer
Extranet’, to allow our experts
to check them.

SEND US

After the documents have
been checking by our experts,
and all is ok, we ask you to
send these ‘original’
documents via post to us.

www.amavat.eu
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RECEIVE VAT ID NO.
This will allow us to arrange
your VAT registration, then
send you the relevant VAT
numbers, so that you can
keep selling and growing.

VAT
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EU VAT Returns
amavat® understands that ‚VAT returns’ can be a complicated process, especially across different
EU Member States, that is why we are here to help and to assist the procedure, making it both
simple and easy. This will allow you to concentrate most of your attention on selling your goods,
and building your business. Below we have tried to simplify using a diagram.

Periodical VAT Returns

1 SIMPLE CUSTOMER STEP - just upload your data to us!

UPLOAD
THE DATA
The customer will upload a
monthly transactional data
ﬁle via our ‘Customer Portal’,
or send a cvs ﬁle to a
dedicated e-mail address.*

PROVIDE PAYMENT
INFORMATION

amavat will email you a copy
of your VAT return, or send you
a SMS, including the calculated
VAT amount payable directly
to the relevant European
Tax Authority.

PROCESSING
YOUR DATA
amavat will validate and
process all your transactional
data. All data is stored in a
certiﬁed amavat data centre.

1
TAX
AUTHORITY

PREPARING AND
SUBMITTING YOUR
VAT DECLARATION
amavat will prepare your VAT
returns and any other necessary
declarations, then submit them to
the relevant European Tax
Authorities on your behalf.

*if you are a
customer,
then your data will be automatically
submitted monthly from Taxdoo to amavat.

www.amavat.eu
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Contact details:
There are many ways to contact amavat Europe. Please also share your feedback and experiences
with us as we are constantly developing and enhancing our offering for Amazon sellers. Please
write to your dedicated customer relations consultant.

OFFICE LOCATION

E-MAIL

Austria

Wien

at@amavat.eu

Czech Republic

Prague

cz@amavat.eu

France

Paris

fr@amavat.eu

Germany

Bielefeld

de@amavat.eu

Italy

Milan

it@amavat.eu

Poland

Wroclaw

pl@amavat.eu

Spain

Madrid

es@amavat.eu

United Kingdom

Glasgow

en@amavat.eu
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